IAIM PERSONAL INVESTMENT SURVEY 2001 - INVESTORS SIT TIGHT

Thursday, 14th March 2002: The Irish Association of Investment Managers ("IAIM") today published its Fourth Annual Survey of Investment Trends in the Irish retail funds market. The Survey includes the net cash flows into retail investment products, and therefore excludes assets invested in corporate and individual pension plans. Total assets under management by IAIM members on behalf of domestic and international clients amounted to €226 billion at the end of December 2001 (of which €76 billion were assets managed on behalf of domestic clients). 
The 2001 Survey shows that IAIM members manage €18.1 billion of assets in retail products, an increase of 4% on the December 2000 level. Net cash flows of €1.3 billion were invested in retail products during 2001, a decline of 36% on the volume of assets invested in 2000. This compares with a decline in retail net flows of 50% in the UK and 40% in the US in the same period.
Dara FitzGerald, Chairman of the IAIM Retail Committee commented "Unsurprisingly, investors have become more cautious in response to the market conditions over the past year. This is evidenced by the 82% increase in investments into With Profits products. Assets flowing into this product category accounted for 46% of all investment flows last year, up from 16% the year before".

He added, "Although flows into Unit Linked Funds and Unit Trusts slowed last year, they still account for 55% of all new monies, at €713 million. Managed Funds accounted for 75% of all flows into unitised funds. These diversified vehicles spread their assets across a range of asset classes, equity markets, sectors and shares and could be considered medium risk investments. As broadly based investment vehicles they are less vulnerable to sector specific or share specific issues. Despite the falls in equity markets last year, Managed Funds have delivered a return (net of tax and management charges) of 9.8% per annum on average over the last five years, substantially in excess of returns on deposits".
Commenting on the results of the survey, Ann Fitzgerald, IAIM Secretary General said, "The headline net cash flow figures conceal many interesting trends. For example, there was a modest net outflow from Tracker Bonds in 2001 with new inflows of €281 million offset by maturing bonds. Equally a number of With Profit providers experienced substantial maturities in their Traditional With Profits products which offset inflows of €1,221 million. In addition these cash flow figures do not include assets earmarked for possible investments, but which are being held on deposit pending the return of more stable market conditions". 

The take-up of SSIA's has generally been disappointing. It is estimated that investment-linked SSIA contracts account for about €120m or 10% of net flows in 2001. Institutions are embarking on an intensive marketing campaign to highlight the benefits of this scheme as the closing date approaches.
