IAIM PERSONAL INVESTMENT SURVEY 2002 - INVESTORS MORE CAUTIOUS

Tuesday,11th March 2003: The Irish Association of Investment Managers ("IAIM") today published its sixth Annual Survey of Investment Trends in the Irish retail funds market. The Survey includes the net cash flows into retail investment products, and therefore excludes assets invested in corporate and individual pension plans. Total assets under management by IAIM members on behalf of domestic and international clients amounted to €202 billion at the end of December 2002 (of which €66 billion were assets managed on behalf of domestic clients). 
The 2002 Survey shows that IAIM members managed €16.2 billion of assets in retail products, a decrease of 3% on the December 2001 level. Net cash flows of €1.5 billion were invested in retail products during 2002, an increase of 14% on the volume of assets invested in 2001. Contributions into investment-linked SSIA products managed by IAIM members accounted for €485 million or 28% of total net cash flows. 
Dara FitzGerald, Chairman of the IAIM Retail Committee commented "The continued strong level of investment flows confirms there is still strong demand from investors for the products offered by IAIM members, although investors are showing more caution in terms of their preferred products. Assets continued to flow into unit trust and unit linked funds with net flows of €700 million last year. The trend towards secure and guaranteed products, not surprisingly, continues with net flows of €752 million surpassing unit linked and unit trusts flows.
The figures were significantly boosted by the SSIA scheme, which accounted for over a quarter of all net flows. While the take up was initially slow during 2001, inflows accelerated in early 2002 as the end of the SSIA selling period approached. Although equity markets have experienced sharp declines and unprecedented volatility in recent years, comparisons with previous bear markets show that equity markets do rebound following such periods of uncertainty and suggest time is on the side of those SSIA investors contributing into equity-linked products".

Commenting on the results of the survey, Ann Fitzgerald, IAIM Secretary General said "In our view there is still a large level of assets that are on deposit awaiting more stable market conditions, including clarity on Iraq. It also appears from the underlying trends that investors are becoming increasingly mature in their approach, with many deciding to ride out market conditions where in the past they may have fled the market. Based on past experience, these investors will benefit when market conditions improve".
