IAIM PERSONAL INVESTMENT SURVEY 2003 – INVESTORS MORE OPTIMISTIC
Wednesday 31 March 2004: The Irish Association of Investment Managers (“IAIM”) today published its seventh Annual Survey of Investment Trends in the Irish retail funds market.  The Survey includes the net cash flows into retail investment products, and therefore excludes assets invested in corporate and individual pension plans.  Total assets under management by IAIM members on behalf of domestic and international clients amounted to €188 billion at the end of December 2003 (of which €76 billion were assets managed on behalf of domestic clients).  

The 2003 Survey shows that IAIM members managed €19 billion of assets in retail products, an increase of 17% on the December 2002 level.  Net cash flows of €1.9 billion were invested in retail products during 2003, an increase of 34% on the volume of assets invested in 2002.  Of significance, net flows into unit-linked funds in 2003, was 14% higher than in 2000, when stockmarkets peaked. 

Gary Connolly, Chairman of the IAIM Retail Committee commented “A significant recovery in investment fund flows in 2003 was assisted by a strong stockmarket rebound and a generally improving economic backdrop. Assets continued to flow into unit trust and unit linked funds with net flows of €1.2 billion last year. Unit linked funds accounted for 60%. Investor demand for Managed fund offerings confirms a renewed level of confidence by investors in equity related products.  Although a 45% increase in flows into Tracker bonds points to a continued strong demand for secure and guaranteed products also.  

PRSAs, appearing on the survey for the first time, contributed a net inflow of €32m. These products are only in their infancy and the untapped potential is significant. Flows in to SSIAs continued to be strong accounting for almost a quarter of the total invested in retail products in 2003. The strong recovery in Managed fund returns during the year will have improved fund values significantly” he said.

