IAIM PERSONAL INVESTMENT SURVEY 2005 - NET FLOWS INTO RETAIL FUNDS INCREASE BY 51% - IAIM CALLS FOR REGULATION ON OVERSEAS PROPERTY ADVERTISEMENTS

Tuesday, 21st March 2006: The Irish Association of Investment Managers (“IAIM”) today published its ninth Annual Survey of Investment Trends in the Irish retail funds market.

The retail funds survey includes the net cash flows into retail investment products, and therefore excludes assets invested in corporate and individual pension plans.  Total assets under management by IAIM members on behalf of domestic and international clients amounted to €230 billion at the end of December 2005.  

The 2005 survey shows that IAIM members managed €27.4 billion of assets in retail products, an increase of 24% on the December 2004 level.  Net cash flows of €2.8 billion were invested in retail products during 2005, a significant increase of 51% year-on-year. Of this, SSIA’s accounted for 22% of net flows and 10% of the value of retail assets. The value of Unit Linked (the largest category of investment) rose 30% in 2005.  Net flows into PRSA’s amounted to €279 million, a significant increase (125%) over 2004, albeit from a low base. Managed funds continue to be the most popular unitised fund option. 

In addition, the IAIM has written to the Minister for Justice, Equality and Law Reform, Mr Michael McDowell, expressing their members’ concerns in relation to the lack of advertising standards and regulation with respect to overseas property vendors. Advertising of exorbitant rates of return (purporting to be guaranteed in many cases) without qualification or disclosure is becoming a regular feature of overseas property advertisements.

Gary Connolly, Chairman of the IAIM Retail Funds Committee commented, “Given the strict standards of advertising and regulation that correctly apply to the Investment and Pensions industry, we believe a similar code should apply to the sale of property, whether it is overseas or domestic.

In light of the imminent maturity of SSIA’s this year and next and the lack of any significant pensions incentive in the Finance Bill, it is reasonable to assume that a proportion of maturing accounts will be attracted to the overseas property market. We have urged the Minister to have a serious look at this area with a view to ultimately including overseas property sellers under some regulatory body. This should also include disclosure of commissions paid as is the practice in the investment industry.

We also note the 2005 report of the Auctioneering/ Estate Agency Review Group, which acknowledges the lack of licensing and regulation of sellers of overseas property and calls for the licensing system to include these vendors.”

